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June 13, 1963

Attention: My, 8. J. Barkan, Resident Auditor

i)

GCentlexon:

In accoxdance wita your request we have conci_.ved changing our
overbead rate submission to s ennusl basis instead of the current
seni-annual submission for the Space end Defense Systems Division.
Cur current procedure of subuitting at the end of June and the end
of December requires caly one audit of the two sulmissions and we

feel this permits up-dating of provisional rates enabling us to

. ¢logse-out contrmets, to evaluate the overhead absorption ageinst

VI

closed-out jobs, and to avoid the deley incurred as a result of a
single anmunl overhead rate. The current arrangexent of two sube
nissions with a single audit endeavor by the Alr Force was resolved
with the Auditor General's people and the Contracting Officer.

"¥e also quote on a six menth basis which dove-tails with the over—
> head rate sulmission dates. Our semi-annual subrission to Procure-
ment Officers as well as the Auditor General affords them an oppore
tunity to be apprised more currently of how actusls are cazgparing

vith quoting ratese.

We do not foal at the present time, it would bo eppropriate to

m.

Very truly yours,

FAIRCHILD CAMBRA AND INSTRUMERT CORPORATION
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